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About Cambodia
Cambodia is located in the center of
Southeast Asia, sharing borders with
Thailand, Laos and Vietnam. It has a total
territory of 181,035 km² of which 176,515
km² is land area. A large proportion of the
country’s land is either forested or dedicated
to agricultural production.

Cambodia is one of the fastest-growing
economies in Southeast Asia. With a
forecasted 7% economic growth per year for
the next five years and a rapidly growing
consumer class that is earning triple the
average income, it is an attractive market to
invest and do business in.

Fast facts
• Territory: 181,035 km² which 176,515 km²
is land area
• Population: 15.28 million (2019)
• Population in Phnom Penh: 2.13 million
(2019)
• Population growth rate: 1.2% (2008-2019)
• Population growth rate in Phnom Penh:
3.2% (2008-2019)
• Capital city: Phnom Penh
• Languages: Khmer, France, English
(English is a language of business)
• Currency: Cambodian Riel (KHR),
although US Dollar is a main
currency
• Nominal GDP: More than US$ 23 billion
(2018)
• Real annual GDP: 7%
• GDP per capita: US$1,561 (2018)

www.apvcambodia.com
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Why Cambodia?
• Investor-focused policies. The government’s
Council for the Development of Cambodia
facilitates investment in the country, which
includes a ‘Qualified Investment Project’ tax
exemption for up to nine years, and some
exemptions from import duty.
• Competitive tax rates. The profit tax rate for
companies is 20%, among the lowest in the
region.
• Market access preference for Europe. The EU
allows duty- and quota-free access on all products
(except for armaments); however, this access may
change soon, as Cambodia has exited its Least
Developed economic status.

• Access to neighbouring markets. Cambodia is part
of the ASEAN Economic Community, whose
benefits include elimination of tariffs between the
Association’s ten-member countries, as well as
the free flow of goods, services and workers.
• Central location in Southeast Asia. Nestled in the
heart of the northern part of Southeast Asia,
Cambodia enjoys easy land connections to its
neighbours Thailand, Laos and Vietnam, and land
access beyond these to Myanmar, Malaysia,
Singapore and China.
• Special Economic Zones. Government-created
special manufacturing areas have been
developed, with improved access to government
ministries to facilitate regulatory compliance.
These SEZs also work to facilitate logistics for
importing of goods.
• Easy foreign currency remittances. There are no
restrictions on foreign exchange through official
banks.

www.apvcambodia.com
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Entry requirements for Cambodia
Visas

Work permits

Tourist visas are available on arrival at the Phnom
Penh or Siem Reap international airports, for US$36. If
you wish to get a visa on arrival you should arrive with
a passport photograph. You can also get an e-Visa
online before you travel, at:
https://www.evisa.gov.kh/.
If you are considering staying in Cambodia for an
extended period of time, you will need to apply for a
30-day E-class visa (not an online e-visa) when you
arrive. This is also valid for 30 days and costs $35. The
difference between the E class visa and the tourist
visa is that the E class (ordinary) visa can be extended
indefinitely. After 30 days, when you go to extend
your visa, you can choose an EB visa extension for 12
months.

To work in Cambodia, you will need a valid E class visa
and a valid work permit. The E class visas are issued by
the Cambodian Immigration Department and are
usually available on arrival in Phnom Penh
International Airport, or at the Immigration
Department.
You may be able to apply for an E class visa in advance
at your nearest Cambodian Embassy. Your employer
will need to apply for your work permit from the
Cambodian Ministry of Labour and Vocational
Training.

Knowing the business legal forms
The Law on Commercial Enterprises defines different types of corporate structures through which business can be
established:

•Sole proprietorship

•Limited liability
company

www.apvcambodia.com

•Partnership

1

2

3

4
•Representative
office/Branch
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Knowing the business legal forms (cont.)
Sole
proprietorship

A sole proprietorship, as its name implies, is a type of business entity that is
owned and operated by a single natural person who owns all of its
capital. There is no legal distinction between the owner (i.e. the sole
proprietor) and the business. As a consequence, the owner bears sole and
exclusive responsibility over the obligations and liabilities that may occur
during the operation of the business.

Partnership

Two or more persons own a business. It is the most commonly used
business organization for professionals such as lawyers, doctors and
accountants who wish to do business together. There are two types of
partnerships: general partnership and limited partnership.

Limited liability
company

It is a limited liability company registered, by default, its minimum capital
of KHR 4 Millions divided into 1,000 shares with a par value at least KHR
4,000

Representative
office

An RO is not a separate legal entity from its principal and has no legal
personality. Nonetheless, it remains subject to commercial registration
with the Ministry of Commerce (“MoC”).

Branch office

A branch is an office opened by a foreign company for the purposes of
conducting a particular commercial activity in Cambodia. It is not a
separate legal entity from its principal and has no distinct legal personality.

www.apvcambodia.com
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Knowing taxable enterprises
Self-assessment taxpayers are classified into three categories, as follows:
1. Small taxpayers are sole
proprietorships or partnerships that:
ü
ü

ü
ü

Have annual turnover of from KHR250
million to KHR700 million (approx.
US$62,500 to US$175,000); or
Have turnover of at least KHR60 million
(approx. US$15,000) for any three-month
period ending in the current calendar year;
or
Expect turnover for the next three-month
period to be at least KHR60 million
(approx. US$15,000); or
Participate in any bidding or quotation for
the supply of goods or services, including
market stall management (Phasi).

2. Medium taxpayers are:
ü
ü
ü

ü

Enterprises that have annual turnover of
from over KHR700 million to KHR4 billion
(approx. US$175,001 to US$1 million); or
Enterprises that have been incorporated
as a legal entity, representative office; or
National and subnational government
institutions, all types of organizations or
associations, including non-governmental
organizations; or
Foreign consulates and embassies,
international organizations, and technical
cooperation agencies of other countries.

3. Large taxpayers are:
ü
ü
ü

Enterprises that have annual turnover
exceeding KHR4 billion (approx. US$1
million); or
Branches of foreign companies or
subsidiaries of multinational companies; or
Enterprises registered as Qualified
Investment Projects (“QIPs”).

Corporate/enterprise registration
Within 15 working days from the earlier of business
activity or the date of the completion registration at
the Ministry of Commerce (MoC), the company is
required to register at the relevant office of the Tax
Department. The company is then provided with a
Patent Tax Certificate, VAT Certificate and Official
letter from the relevant tax office confirming the tax
registration, which includes the Tax Identification
Number (TIN).

www.apvcambodia.com

As a matter of practice, the VAT registration
is undertaken at the same time as the Tax
Registration above. This tax registration
process takes approximately 7 to 10 days. At
the time of tax registration, the director (or
chairperson) is required to appear in person
at General Department of Taxation/Tax Office
for fingerprint and photo taking.
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What kind of taxes should enterprises pay?

Tax on income
Nature

Tax Rate

Income tax realized by Legal Person (Company)

20%

Income tax realized under an oil or natural gas production sharing contract and the
exploitation of natural resources including timber, ore, gold, and precious stones

30%

Income tax of qualified investment project (QIP) during the tax exemption period as
determined by CDC “Revised”
Income tax realized by the sole proprietorship/ physical person

0%
Progressive rate (see
below)

Income tax realized by the sole proprietorship/physical person
Parts of the annual taxable profit

Tax Rate

From 0 to 12,000,000 Riels

0%

From 12,000,001 to 18,000,000 Riels

5%

From 18,000,001 to 102,000,000 Riels

10%

From 102,000,001 to 150,000,000 Riels

15%

Greater than 150,000,000 Riels

20%

www.apvcambodia.com
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Tax on income (cont.)
Prepayment of income tax
The self-assessment regime taxpayers must file and
pay, on a monthly basis, the prepayment of income
tax at the rate of 1% of the turnover (inclusive of all
taxes except for VAT) realized in the previous month
by the 20th of the following month. The turnover of
the qualified investment project within the tax
exemption period shall be exempted from this
prepayment. The prepayment is deductible against
the minimum tax or the tax on income at the annual
liquidation of the tax.

Minimum tax

The Minimum Tax is a separate and distinct tax from
the tax on income. This tax is subject to the selfassessment regime taxpayers except for the qualified
investment project (QIP) recognized by the Council
for Development of Cambodia (CDC). The Minimum
Tax is imposed at the rate of 1 percent of the annual
turnover inclusive of all taxes except for VAT and is
payable at the time of the annual liquidation of the
tax on income. The minimum tax may be reduced by
the annual tax on income that is actually paid.
From 1 January 2017, only taxpayers that do not
maintain proper accounting records are subject to
minimum tax. The criteria for determining whether a
taxpayer has maintained proper accounting records
is broadly defined in a Prakas. QIPs are no longer
automatically exempt from minimum tax and will be
subject to the same condition (i.e. maintaining
proper accounting records) to be entitled to
minimum tax exemption.

Tax on income calculation
Taxable income is essentially the difference between
total taxable revenue, whether from a domestic or
foreign source, and deductible expenses incurred to
carry on the business, plus other passive income such
as interest, royalties and rent.
Taxpayers must prepare an annual Corporate Income
Tax return which includes a section for making
adjustments to accounting profit to arrive at the
taxable income and tax payable.
www.apvcambodia.com

Deductible and non-deductible
expenses
Expenses are tax-deductible if they are paid or
incurred during the tax year to carry on business.
Expenses must be supported by valid
documentation.
The deductible expenses are applicable for
expenses as follow:
• Payments to the director and/or officers of the
company are deductible to the extent that the
payments are reasonable.
• Plant and building related interest and taxes:
Interest and taxes incurred during the
construction or acquisition phase must be
capitalised and depreciated with the relevant
property.
• Interest expenses not falling into (above):
Deductible up to the total interest income plus
50% of net non-interest tax income. Any interest
expense exceeding this limit may be carried
forward to the following year’s calculation. The
interest rate on loans may be between 0% and
the maximum interest rate determined by the
General Department of Taxation (GDT) each year.
Interest expenses that exceed the maximum
annual rate are permanently non-deductible.
• Tangible property is depreciable using the rates
and methods in the following table.

www.mgiworld.com 10

Tax on income (cont.)
Asset
Building & structures
Computer, electronic information systems, software &
data handling equipment

Rate
5%

Method
Straight-line

50%

Declining balance

Automobile & truck

25%

Declining balance

Office equipment

25%

Declining balance

Other tangible property

20%

Declining balance

• Intangible property is depreciable over the useful
life or at 10% using the straight-line method.
• Exploration and development costs are
amortisable with reference to the exploitation of
the relevant natural resource.
• Charitable contributions are deductible up to a
maximum of 5% of taxable income provided that
adequate evidence is available

Non-deductible expenses consist of the following:
• Amusement, recreation or entertainment are
non-deductible.

Losses carried forward
Taxpayers may carry forward losses for five years.
The carry-back of losses is not permitted. There is no
provision for any consolidated filing or group loss
relief.
To be eligible to carry forward tax losses, a taxpayer
must have proof of the loss, such as accounting
records and tax returns that were filed on time and
must not have changed its business activities or
ownership.
If a taxpayer receives a unilateral tax reassessment
from the GDT, the taxpayer will not be able to utilise
the tax losses brought forwarding the year of tax
reassessment.

• Personal expenses not subject to tax on salary or
tax on fringe benefits: Non-deductible.
• Income tax including tax paid on another’s behalf
are non-deductible.
• Withholding tax, tax on salary and tax on fringe
benefits borne by a payer or employer on behalf
of suppliers or employees are non-deductible.
• Accrued expenses: Deductible if they meet
stipulated conditions.
• Loss on any sale or exchange of property, directly
or indirectly, between related parties are nondeductible.

www.apvcambodia.com
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Tax on salary
The tax on salary is a monthly tax imposed on salary
that has been received within the framework of
fulfilling employment activities. A physical person
resident in the Kingdom of Cambodia is liable to the
tax on salary for Cambodian source salary and foreign
source salary.
A non-resident physical person is liable to the tax on
salary for Cambodian source salary.

Resident employee:

The tax on salary due is determined on the monthly
taxable salary and is withheld according to the
progressive tax rate as in the table below.

Non-resident employee:

The tax on salary is withheld at the rate of 20% of the
amount to be paid before withholding.
For fringe benefits, every month, the employer shall
withhold and pay tax at the rate of 20% of the total
value of fringe benefits given to all employees. The
value of fringe benefits is the fair market value
inclusive of all taxes.

National Social Security Fund:

Employers having one or more employees must
register with the National Social Security Fund
(“NSSF”) and make NSSF contributions on a monthly
basis. The NSSF contribution is 0.8% of average
monthly salary up to a maximum contribution of
KHR9,600 (approximately US$2.40) for work-related
injuries and compensation for loss of earning
capacity due to injuries sustained at work, plus 2.6%
of average monthly salary up to a maximum
contribution of KHR31,200 (approximately US$7.8)
for healthcare.
Monthly Salary in KHR

Tax Rate

0 – 1,200,000 (app. US$0-US$300)

0%

1,200,001 – 2,000,000 (app. US$300-US$500)

5%

2,000,001 – 8,500,000 (app. US$500-US$2,125)

10%

8,500,001 – 12,500,000 (app. US$2,125-US$3,125)

15%

12,500,001 – upwards (app. more than US$3,125)

20%

www.apvcambodia.com
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Value added tax (VAT)
The self-assessment regime taxpayers who are making
taxable supplies are obliged to register for VAT, and
collect VAT from the supplying of goods or services to
their customers. The term “good” means tangible
property other than land or money. The term
“service” means the provisions of something of value
other than goods, land, or money.

The rate of VAT

• 0% rate applies only to goods exported from the
Kingdom of Cambodia, services consumed outside
Cambodia and the supporting industry. Exports are
defined as including international transportation of
passengers and goods.
• 10% standard rate applies to all supplies other
than exports and non-taxable supplies.

Taxable supply

• The supply of goods or services by a taxable
person in the Kingdom of Cambodia. The taxable
person is any taxpayer under the Real Regime Tax
System and others as specified by regulations;
• The appropriation of goods for his own use by a
taxable person;
• The making of gift or supply at below cost of goods
or services by a taxable person;
• The import of goods into the customs territory of
the Kingdom of Cambodia.

www.apvcambodia.com

Non-taxable supplies
• Public postal service;
• Hospital, clinic, medical, and dental services and
the sale of medical and dental goods incidental to
the performance of such services;
• The service of transport of passengers by wholly
state-owned public transportation system;
• Insurance services;
• Primary financial services;
• The imports of articles for personal use that are
exempted from customs duties;
• Non-profit activities in the public interest;
• The imports or the purchases of goods for use in
the exercise of their official function of foreign
diplomatic and consular missions, international
organizations and agencies of technical
cooperation of other governments.
• Education services;
• The Supply of electricity and clean water;
• Unprocessed agricultural products; and
• Services relating to the removal and/or removal of
waste material other solid or liquid.

www.mgiworld.com 13

Withholding tax (WHT)

A resident taxpayer
Any resident taxpayer carrying on business and who
makes any payment in cash or in kind to a resident
taxpayer shall withhold, and pay as tax, an amount
according to the below mentioned rates which are
applied to the amount paid before withholding the
tax:
1. The rate of 15 percent on:
income received by a physical person from the
performance of services including management,
consulting, and similar services;
royalties for intangibles and interests in minerals, and
interest paid by a resident taxpayer carrying on
business other than domestic banks and saving
institutions to a resident taxpayer.
2. The rate of 10 percent on the income from the
rental of movable and immovable property.
3. The rate of 6 percent on interest paid by a domestic
bank or savings institution to a resident taxpayer
having a fixed term deposit account.
4. The rate of 4 percent on interest paid by a domestic
bank or saving institution to a resident taxpayer
having a non-fixed term saving account.

A non-resident taxpayer
Any resident taxpayer carrying on business and who
makes any of the following payments to a nonresident taxpayer shall withhold, and pay as tax, an
amount equal to 14 percent of the amount paid. This
withholding tax does not apply to payment of
premium for reinsurance of property or other risks in
Cambodia.

www.apvcambodia.com
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Other taxes
Accommodation tax
The Accommodation Tax is an indirect tax with the
rate of 2% to be imposed on accommodation in
hotels and guest houses.

Public lighting tax
The Public Lighting Tax is an indirect tax with the rate
of 3% to be imposed on all alcoholic drinks and
cigarettes.
The Public Lighting is levied at 3% of the selling price
of the products sold by the first importers or local
producers. For every subsequent distribution of the
products by wholesalers or retailers, the Public
Lighting is levied at 3% on the 20% of the selling price
recorded on invoices. For public lighting tax
purposes, the selling price includes all taxes except
Public Lighting Tax and VAT.

Specific tax on certain
merchandises & services
Specific tax is a form of excise tax that applies to the
importation or domestic production and supply of
certain goods and services.
The specific tax base for locally-produced goods is
90% of the invoice price excluding VAT and specific
tax. For imported goods, the tax base is the customs
duty plus the CIF value. For hotel and
telecommunication services, the tax is calculated on
the invoice value. For air tickets, the tax is calculated
based on the value of air tickets issued in Cambodia
for travel within and outside of Cambodia.

Goods or services

Tax Rate

Local & international air tickets sold in Cambodia

10%

Entertainment including spa services

10%

Local & international telecommunication services

3%

Diesel, lubricant, brake oil, raw materials for producing engine oil
Other imported and locally produced products including vehicles 0% to 70% and its
accessories, alcoholic drinks and non-alcoholic drinks, electronic products, etc.

www.apvcambodia.com

0%-25%

0%-70%
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Other taxes (cont.)
Registration tax
1) Registration Tax is levied at a rate of 4% on
transfer of ownership of real property or transfer of
occupancy right of land with and without building in
the form of sale, exchange, receiving gift, putting
capital in company. Tax base is a transfer value or
the market value determined by the MoEF.
2) Registration Tax is levied 4% on transfer of
ownership of all kind of vehicles and transportation
means such as:
• Heavy-loaded truck, medium heavy-loaded
truck, vehicle and motorcycle
• Boat, Ferry, ship
Tax base is a transfer value or the transfer value
determined by the MoEF.

The tax base is the market value determined by the
Property Evaluation Commission for Property Tax of
the Ministry of Economy and Finance (MoEF), less
the threshold. The owner, possessor or final
beneficiary of the immovable property is required
to pay the tax by 30 September each year.
Tax on immovable property applies regardless of
whether the property is in use.
Property Tax = [(Value of Land + Value of
Construction) @80% – 100 million Riles] @ 0.1%

3) Registration Tax is levied on legal document as
follows:
• Document on establishing company: 1,000,000
Riels
• Document on merging the companies:
1,000,000 Riels
• Document on resolving the company: 1,000,000
Riels
4). 0.1% of contract cost for goods or services
supply contract using state budget.
5). 0.1% of stock price for transferring part or whole
of company's stock or a merger.

Property tax
Land, houses, buildings and other constructions
built on land are considered immovable property.
Tax on immovable property is levied at 0.1% per
annum on immovable property valued at over
KHR100,000,000 (approximately USD25,000).

www.apvcambodia.com
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Other taxes (cont.)
Unused land tax
Land in towns and other specified areas, without any
construction, or with construction that is not in use,
and even certain land with construction, is subject to
tax on unused land. The tax is calculated at 2% of the
market value of the land calculated using the rate per
square metre determined by the Land Appraisal and
Valuation Committee at 30 June each year. The
owner of the land is required to pay the tax by 30
September each year.

Tax on unused land applies only to land with a value
of less than KHR100,000,000as determined by the
Land Appraisal and Valuation Committee, otherwise
tax on immovable property applied.

Patent tax
Patent tax is an annual tax imposed on initial business
registration and annually thereafter. The patent taxis
determined as follows:

Tax payers
Small taxpayer
Medium taxpayer
Large taxpayer (If the annual turnover is 10,000 million KHR or less than)
Large taxpayer (If the annual turnover is more than 10,000 million KHR)
Large taxpayer who has a branch, warehouse or workstation in other
provinces/capital with the same business activity

www.apvcambodia.com

KHR
400,000 (app. US$100)
1,200,000 (app. US$300)
3,000,000 (app. US$750)
5,000,000 (app. US$1,250)
3,000,000 (app. US$750)

www.mgiworld.com 17

When should the enterprise pay taxes?
Taxes
Tax on income

Filing & payment date
It must be paid and filed within 3 months of the end of the tax year. It is normally 31 March
following tax year.

Minimum tax

It must be paid and filed within 3 months of the end of the tax year. It is normally 31 March
following tax year.

Prepayment of income tax
Withholding tax
Tax on dividend
Value added tax
Tax on salary
Specific tax on merchandises
& services

These taxes must be paid and filed by the 20th of the following tax month.

Public lighting tax
Accommodation tax
Custom duty

Customs duty is collected by the customs administration at the time of import.

Patent

It must be paid and filed within 3 months of the end of the tax year. It is normally 31 March
following tax year.

Registration tax
Un-used land tax

Registration tax is due within 3 months of the transfer.
Unused land tax is due on an annual basis by 30 September each year.

www.apvcambodia.com
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Tax incentives for SME’s
Sub-Decree No. 124 R.N.Cr.BK (“SD 124”) that came
into effect on the 2nd of October 2018 has
introduced important tax incentives for qualifying
Small and Medium Enterprises (“SME’s”) operating in
defined priority sectors in Cambodia.
The small and medium sized enterprises are defined
by the sub-degree based on their turnovers and # of
employees as below.
Enterprise
Small sized enterprise
Medium sized enterprise

Turnover (USD)
62,500 – 175,000
175,00 – 1,000,000

The incentives provided under the sub-degree 124,
the SME’s need to operate in priority sectors per
below.
• Agricultural or agro-agricultural products;
• Food manufacturing and processing;
• Manufacturing of local consumable goods, waste
recycling and production of goods for the tourism
sector;
• Manufacturing of finished products, spare parts
or assembling parts to supply other
manufacturers;
• R&D associated with IT or the supply of IT-based
services;
• Enterprises located in SME Cluster Zones and
Enterprises developing the Cluster Zone.
The tax incentives provided to qualifying SME’s
include:
• An exemption from Tax on Income for three (3)
years for newly registered enterprises or from the

www.apvcambodia.com

No. of Employee
10 – 50
51 - 100

date of tax registration update for existing
enterprises;
• An exemption from Tax on Income for five (5)
years for newly registered enterprises or from the
date of tax registration update for existing
enterprises, that meet one of the following
criteria:
o The enterprise uses at least 60% local
raw materials, or;
o The enterprise increases its number of
employees by 20%, or;
o The enterprise is located in the SME
Cluster zone.
• An exemption from the monthly 1% Pre-payment
of Tax on Income and annual Minimum Tax during
the Tax on Income exemption period;
• Incentives for deductible expenditure include:
o A 200% weighted tax-deductible expense
for IT-based accounting software and
training and staff technical training;
o A 150% weighted tax-deductible expense
for equipment or new technology that
increases productivity.
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Tax incentives for Qualified Investment Project
(QIP)
Projects Eligible for the Incentives
The Sub-Decree No.111 sets the minimum amount or
other conditions of investment projects in various fields,
which are required for granting the incentives.

Some of those requirements are shown in the
following table.

Fields of investment
Supporting industry, which has its entire production (100%) supplying export industry
Production of animal feed
Production of leather products and related products
Production of all kinds of metal products
Production of electrical and electronic appliances and office materials
Production of toys and sporting goods
Production of motor vehicles, parts and accessories
Production of ceramic products

-

Production of food products and beverages
Production of products for textile industry
Production of garments, textiles, footwear and hats
Production of furniture and fixtures that do not use natural wood
Production of paper and paper products
Production of rubber products and plastic product
Clean water supplies
Production of traditional medicines
Freezing and processing of aquatic product for export
Processing of any kind of cereals and crop products for export

Production of chemicals, cement, agriculture fertilizer and petrochemicals Production of
modern medicines
Construction of modern market or trade center

Training and educational institutes that provide training for skill development, technology
or poly technology that serves industries, agriculture, tourism, infrastructure,
environment, engineering, sciences and other services.
International trade exhibition center and convention halls

www.apvcambodia.com

Requirement for investment
US$100,000- or more
US$200,000- or more

US$300,000- or more

US$500, 000- or more

US$1,000,000- or more
US$2,000,000- or more
More than 10,000 square meters
US$2,000,000- or more
More than 10,000 square meters
US$8,000,000- or more
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Tax incentives for Qualified Investment Project cont.
Incentives for QIP
A Qualified Investment Project (QIP), being a
project recognised and registered with the Council
for Development of Cambodia (CDC) will be
entitled to a tax holiday (an income tax exemption)
or use special depreciation, and duty-free import of
production equipment, construction materials, and
raw materials approved under the Master List.
Special depreciation (Selective): 40% special
depreciation allowance on the value of the new or
used tangible properties used in the production or
processing
The tax holiday period is composed of a trigger
period+ 3 years + priority period.
The trigger period starts on the date the Final
Registration Certificate is issued by the CDC and

ends on the last day of the taxation year
immediately preceding the earlier of:
If the QIP derives a profit: the taxation year that
the profit is first derived; or
If the QIP derives income from the investment
activity, the third taxation year after the taxation
year in which the income is first derived.
The priority period is determined by the CDC based
on the industry, investment capital and other
factors.
Each year, a QIP is required to obtain a Certificate
of Compliance (CoC) from the CDC to guarantee its
investment incentives. The CoC is intended to
confirm that the QIP has complied with the
relevant tax regulations.

Statutory audit requirements
All enterprises that meet at least two of the
following criteria are required to have their
financial statements audited by an independent
external auditor registered with the Kampuchea
Institute of Certified Public Accountants and
Auditors (KICPAA):
Annual turnover of KHR3,000,000,000(approx.
USD750,000) or more
Total assets of KHR2,000,000,000(approx.
USD500,000) or more
More than100 employees.
All QIPs registered with the CDC are required to
have their financial statements audited by an
independent external auditor registered with the
KICPAA.
All enterprises that have been subject to a statutory
audit must continue to have their financial
statements audited.
www.apvcambodia.com
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Transfer pricing (TP)
On 10 October 2017, the Cambodian Ministry of
Economy and Finance issued the Prakas No. 986
MEF.Prk. to provide ‘rules and procedures on
income and expense allocation among related
parties’ (known as the ‘Local Transfer Pricing (TP)
Rules’), which is effective immediately. The TP rules
represent one of the most important developments
in the Cambodian tax regulations aiming to improve
tax transparency and combatting tax avoidance.

Economic Co-operation and Development (OECD) in
the Transfer Pricing Guidelines for
Multinational Enterprises and Tax Administrations,
i.e. comparable uncontrolled price, resale price, cost
plus, transactional net margin, and profit split
methods.

Related party definition

Entities which transact with related parties must
prepare and maintain transfer pricing
documentation setting out related-party
transactions and the transfer pricing methodologies
used to justify an arm’s length value. Based on the
local TP rules, contents of information required in
the TP documentation is more detailed than those
listed in the OECD guidelines. Documents related to
the transactions including invoices must also be
kept for a period of ten years from the tax year end.

The local TP rules define ‘related party’ as a relative
of a taxpayer or an enterprise that controls, is
controlled by, or is under common control with the
taxpayer. The term ‘control’ means ownership of
20% or more of the equity interest in the enterprise
or voting power in the board of directors.

Transfer pricing methodologies
The acceptable transfer pricing methods for
determining the arm’s length price under the local
TP rules are those endorsed by the Organisation for

Transfer pricing documentation

Entities must also declare information of relatedparty transactions when filing their annual corporate
income tax return and provide relevant transfer
pricing documents if required by the tax authority

Disclaimer
The information contained in this booklet is intended only for learning and should not be used as reference for any purposes. APV and MGI
Worldwide accept no responsibilities whatsoever with respect to the use of this booklet or any part of its content.
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Who we are
APV was incorporated on 22nd January 2007 and became a member of MGI Worldwide in 2015. MGI Worldwide is
a top 20 international accounting network of independent tax, accounting, consulting and audit firms. We are
equipped to provide our clients with the expert and experienced knowledge on a national, regional and
international level with some 250 firm members in almost 100 countries around the world.

What we do
TAX
SERVICES

CONSULTING
SERVICES

AUDIT
SERVICES

ACCOUNTING
SERVICES

Tax compliance
Tax audit assistance
Tax advisory & planning
Transfer price
documentation study

Corporate registration
Compliance
Corporate advisory
Merger & acquisition

Financial audit
Agreed upon procedure
Internal audit
Financial review

Bookkeeping
IFRS conversion
Policies & Procedures
Cost restructuring

Where we are
Through MGI Worldwide, our firm benefits from global connections with like-minded firms throughout Africa, Asia,
Australasia, Europe, Latin America, Middle East & North Africa, North America and UK & Ireland.

Our difference
MGI member firms offer clients the
personal support at partner level that big
firms cannot match. Just like their clients
our members are business owners who
understand the highs and lows of
entrepreneurial endeavour.
Typical clients are family businesses,
entrepreneurs
and fast growth enterprises. Together our
personal touch, entrepreneurial approach
and global reach all go to make the MGI
difference.

www.apvcambodia.com
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About MGI Worldwide
Our global accounting network,
your local contact in the world
APV (Cambodia) Co., Ltd is a member of MGI
Worldwide with CPAAI, a Top 20 international
accounting network and association of independent
audit, tax and accounting firms, which brings together
the expertise of over 10,000 professionals in some 460
locations around the world. Our membership enables
us to keep abreast of important new developments,
while providing a seamless international service to any
of our clients looking for support abroad. Through MGI
Worldwide with CPAAI, our firm benefits from
connections with people we get to know and trust in
all corners of the globe.

We can help you and your operations with a quick
phone call to one of our colleagues or a complete
service offering – whatever you need to make your
international business a success. MGI Worldwide is a
quality-controlled network and, like all member firms,
we are subject to review of our quality assurance
systems and procedures against international
standards.
For more information on MGI Worldwide visit
www.mgiworld.com

Contact us
APV (Cambodia) Co., Ltd

Phnom Penh Center, Building A
3rd Floor, Room 324, Sothearos Blvd. (274)
Sangkat Tole Bassac, Khan Chamkarmon
Phnom Penh
Cambodia
T: +855 78 666 001 or +855 23 210 918
E: info@apvcambodia.com
W: www.apvcambodia.com
Veasna Chann
Managing Partner
E: cveasna@apvcambodia.com

About MGI Worldwide with CPAAI
MGI Worldwide with CPAAI is a leading top-20 international network and
association of over 10,000 audit, accounting, tax and consulting
professionals in some 460 locations around the world.

www.mgiworld.com
MGI Worldwide is a leading international network of separate and independent accounting, legal and consulting firms that are licensed to
use “MGI” or “member of MGI Worldwide” in connection with the provision of professional services to their clients. MGI Worldwide is the
brand name referring to a group of members of MGI-CPAAI, a company limited by guarantee and registered in the Isle of Man with
registration number 013238V, who choose to associate as a network as defined in IFAC (IESBA) and EU rules. MGI Worldwide itself is a nonpractising entity and does not provide professional services to clients. Services are provided by the member firms of MGI Worldwide. MGI
Worldwide and its member firms are not agents of, and do not obligate, one another and are not liable for one another’s acts or omissions.

Follow us

LinkedIn: linkedin.com/company/mgiworld.com
Twitter: twitter.com/mgiworldwide
Facebook: www.facebook.com/mgiworldwide
YouTube: Subscribe to MGI Worldwide
Vimeo: vimeo.com/mgiworldwide
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Flickr: flickr.com/photos/mgiworldwide/albums

